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This presentation is confidential and does not constitute or form

part of, and should not be construed as, an offer or invitation to

subscribe for, underwrite or otherwise acquire, any securities of

Turkish Airlines A.O (the ñCompanyò)or any member of its group

nor should it or any part of it form the basis of, or be relied on in

connection with, any contract to purchase or subscribe for any

securities of the Company or any member of its group nor shall it

or any part of it form the basis of or be relied on in connection

with any contract, investment decision or commitment

whatsoever. This presentation has been made to you solely for

your information and background and is subject to amendment.

This presentation (or any part of it) may not be reproduced or

redistributed, passed on, or the contents otherwise divulged,

directly or indirectly, to any other person (excluding the relevant

personôsprofessional advisers) or published in whole or in part

for any purpose without the prior written consent of the

Company.

This presentation includes forward-looking statements. These

forward-looking statements include all matters that are not

historical facts, statements regarding the Companyôsintentions,

beliefs or current expectations concerning, among other things,

the Companyôsresults of operations, financial condition, liquidity,

prospects, growth, strategies and the industry in which the

Company operates.

By their nature, forward-looking statements involve risks

and uncertainties, including, without limitation, the risks and

uncertainties set forth in the CompanyôsOffering

Memorandum, because they relate to events and depend

on circumstances that may or may not occur in the future.

The Company cautions you that forward-looking statements

are not guarantees of future performance and that its actual

results of operations, financial condition and liquidity and

the development of the industry in which the Company

operates may differ materially from those made in or

suggested by the forward-looking statements contained in

this presentation. In addition, even if the Companyôsresults

of operations, financial condition and liquidity and the

development of the industry in which the Company

operates are consistent with the forward-looking statements

contained in this presentation, those results or

developments may not be indicative of results or

developments in future periods. The Company does not

undertake any obligation to review or confirm analyst

expectations or estimates or to release publicly any

revisions to any forward-looking statements to reflect

events that occur or circumstances that arise after the date

of this presentation.

Disclaimer
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Dr. Temel KOTĶL, 

CEO, Turkish Airlines

ȷStarted his Turkish Airlines career in March 2003 as Executive Vice 

President (Technical) and was appointed as CEO in April 2005

ȷPh.D. in Mechanical Engineering University of Michigan, USA 

ȷM.Sc. in Mechanical Engineering University of Michigan, USA 

ȷM.Sc. in Aerospace Engineering University of Michigan, USA

ȷB.Sc.  in Aerospace Engineering, Istanbul Technical University, Istanbul

ȷBoard Members of IATA, Turkish Airlines Inc, Turkish Airlines Technical 

Inc. and Sun Express Inc. 
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COķKUN KILI¢, 

CFO, Turkish Airlines

ȷCFO as of March 2006  

ȷM.Sc. in Finance, Urbana Champaign Illinois University, USA

ȷM.A. Economics, Ankara University

ȷCertified Public Accountant

ȷBoard Member of Sun Express

ȷBoard  Member of THY Opet Havacilik Yakitlari A.S.

ȷAuditor of THY Technic A.S.

Speakers



THY vs AEA (Total) THY vs AEA (Europe)
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In Jan-{ŜǇΩ нллфΣ ¢I¸ ƛǎ ǘƘŜ ƭŜŀŘŜǊ ƛƴ ǘŜǊƳǎ ƻŦ ǘǊŀŦŦƛŎ ŀƴŘ ŎŀǇŀŎƛǘȅ 
growth among AEA member airlines

Source: AEA
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THY vs AEA ( Middle East) THY vs AEA ( Far East )
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Middle East, Far East and Africa routes are expected to  grow higher than average during the years 
2009-2010, where THY has been successful in growing faster than AEA....

Source: AEA
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Destinations

119 International Lines

AMERICAS (3)

CHICAGO

NEW YORK

MIDDLE  EAST (19)

AMMAN

ABU DHABI

BAHRAIN

BEIRUT

DAMASCUS

DUBAI

DOHA

JEDDAH

KUWAIT

MASHAD

RIYADH

SANAA

TEHRAN

TABRIZ

TEL AVIV

NORTH AFRICA (7)

ALGIERS

CAIRO

CASABLANCA

KHARTOUM

TRIPOLI

TUNUS

EUROPE (65)

MID- AFRICA (4)

ADISABABA

LAGOS

NAIROBI

DAKAR

FAR EAST (18)

ALMATY

ASKGABAD

ASTANA

BANGKOK

BEIJING

BISHKEK

DUSHANBE

HONG KONG

KARACHI

MUMBAI

NEW DELHI

SHANGHAI

SEOUL

SINGAPORE

TASHKENT

TOKYO

OSAKA

SOUTH  AFRICA (2)

JOHANNESBURG

CAPETOWN

BAGHDAD

MADINAH

ALEPPOBENGHAZI

SAO PAULO
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CANADA (1)

TORONTO

MUSCAT

JAKARTA

GERMANY(9)

BERLIN                     

STUTTGART                

DUSSELDORF            

FRANKFURT               

HAMBURG                 

HANNOVER               

COLOGNE                         

MUNICH                        

NUREMBERG                

RUSSIA(6)

MOSCOW                

ROSTOV                     

KAZAN                        

ST.PETERSBURG        

YEKATERINBURG         

UFA

UKRAINE6)

ODESSA                      

KIEV                            

SIMFEROPOL               

DONETSK                     

DNEPROPETROVSK    

LVOV

FRANCE(3)

PARIS

NICE                            

LYON                            

SWITZERLAND (3)

BASEL                          

ZURICH                         

GENEVA                  

ITALY(3)

MILAN

ROME

VENICESPAIN(2)

U.K.(3)

LONDON

MANCHESTER

BIRMINGHAM

BARCELONA

MADRID

AMSTERDAMBUCHAREST HELSINKI PRAG STOCKHOLM

ATHENS BUDAPEST LEFKOSA RIGA TBILISI

BAKU CHISINAU LISBON PRISTINA TIRANA

BATUMI COPENHAGEN LJUBLJANASARAJEVO VIENNA

BELGRADE DUBLIN MINSK SKOPJE ZAGREB

BRUSSELS GOTHENBURG OSLO SOFIA WARSAW

OTHERS  (30)

Company Overview



Destinations

37 Domestic Lines

¢ORLU

ĶSTANBUL

ĶZMĶR

ESKĶķEHĶR
ANKARA

KONYA

ANTALYA

DENĶZLĶ

BODRUM

DALAMAN

ĶSTANBUL

NEVķEHĶR

SĶVAS

KAYSERĶ

ADANA

ADIYAMAN

G.ANTEP

DĶYARBAKIR

MALATYA
ELAZIĴ

ERZĶNCAN

TRABZON

SAMSUN

ERZURUM

KARS

AĴRI

VAN

MUķ

BATMAN

MARDĶN
ķ.URFA

K.MARAķ

¢ANAKKALE

UķAK

SĶNOP

MERZĶFON

HATAY

8

ISPARTA*

*Isparta as of October 2009

Company Overview



Company Overview Passenger Traffic

Significant Growth in
Operational Data

9

Domestic 2007 2008 9M'08 9M'09 08 vs 09 %

Number of Landing 87.162 92.593 69.444 72.241 4.0%

ASK (million) 8.117 8.488 6.348 6.619 4.3%

RPK (million) 5.924 6.417 4.817 5.046 4.8%

Passenger # ('000) 9.984 11.063 8.317 8.715 4.8%

Passenger L/F (%)  73 75,6 75,9 76,2 0.36 pt

International 2007 2008 9M'08 9M'09 08 vs 09 %

Number of Landing 81.737 96.735 72.006 85.392 18.6%

ASK (million) 33.502 37.855 27.828 34.594 24.3%

RPK (million) 24.327 27.848 20.770 24.174 16.4%

Passenger # ('000) 9.652 11.534 8.604 9.920 15.3%

Passenger L/F (%)  72,6 73,6 74,5 69,8 -4.69 pt

Total 2007 2008 9M'08 9M'09 08 vs 09 %

Number of Landing 168.899 189.328 141.450 157.633 11.4%

ASK (million) 41.619 46.343 34.177 41.214 20.6%

RPK (million) 30.251 34.265 25.587 29.220 14.2%

Passenger # ('000) 19.636 22.597 16.920 18.635 10.1%

Passenger L/F (%)  72,7 73,9 74,9 70,9 -3,97 pt

THY Passenger Traffic 

Jan - Sep 2008 vs 2009

Landing up by 11.4%

ASK up by 20.6%

RPK up by 14.2%

Passenger # ('000) up by 10.1%

L/F down by 4 points



Company Overview

ȷ In 2009, capacity on domestic 

routes increased by 4.3% , 

traffic increased by 4.8%,  load 

factor increased by 0.36 pt to 

76.2.AnadoluJetôs L/F was 

82%.

ȷOn international routes; 

capacity increased by 24.3%, 

traffic increased by 16.4%, 

while loadfactor decreased by 

4.7pt to69.8%.AnadoluJetôs 

L/F was 72%

ȷ Total capacity increased by 

20.6% while traffic increased 

by 14.2%.  Load factor was 

70.9 % (-3,97pt).

Passenger Traffic

Capacity -Traffic Development Load Factor %
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Financial Highlights

Total Revenues (Mn ú)

Able to Sustain Revenue Growth While Increasing Capacity

Source: Financial statements released under Turkish CMB standards, converted to úEuro using average exchange rates  
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401    471    598    665    511    469    

1.208
1.468

1.814
2.167

1.551 1.617

251    

308    

321    

396    

305    278    

0

500

1.000

1.500

2.000

2.500

3.000

3.500

2005 2006 2007 2008 9M '08 9M '09

Other International Domestic

1,860

2,247

2,734

3,228

2,3652,367

Revenues



Financial Highlights Revenues

Revenues Split ( 9M ô0 9) Passenger Revenues Split by Geography

Breakdown of Passenger Revenue Constant Over the Years

Source:Financial statements released under Turkish CMB standards, converted to úEuro using average exchange rates  
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Pax 
Revenue
88,2%

Cargo
5,9%

Other
4,9%

Charter
1,0%

Europe; 
40,3%

Domestic; 
22,5%

Far East; 
15,2%

M. East; 
12,2%
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Company Overview Passenger Breakdown

Intôl. Traffic Breakdown by Geography
(9Mô09)

Market Shares ( 9Mô09)

International

Domestic

Stable Market Share in InternationalTraffic

THY
59%

Other 
Turkish 
Carriers 

9%

Foreign 
Carriers 

32%
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Europe 
65,3%

Far East 
11,2%

Middle East 
15,0%

America 
2,4%

Africa 6,1%

THY 67%

Other 
Turkish 
Carriers 

33%



Company Overview

THY Market Share Among AEA Airlines
(January -September) ȷAs of Jan-Sepô09, THY 

increased its ASK market 

share from 4.1% to 5.4% and 

RPK market share from 4% 

to 5%.

ȷ In terms of passengers 

carried, THY increased its 

market share from 6% to 

7.4%.

THY ranks fourth 
in passenger market share, 

ranks sixth  
in ASK and RPK market share 
among AEA member airlines

Market Share

Source: AEA
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3,04%

3,63%
3,91%

4,14%

5,38%

2,95%
3,29%

3,67%
4,05%

5,04%4,19%

4,78%

5,23%

5,97%

7,39%

0,0%
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Company Overview

Passenger Breakdown
(200 5 ï200 9)

ȷ THY carried 18.6million 

passengers in Jan-Sepô09, 

with an increase of 10% 

compared to  the same 

period of 2008.

ȷDomestic and International 

passenger breakdown 

consistent over the years.

ȷHajand charter passengers 

accounted for 2% of the 

passenger traffic.

BalancedBreakdownBetweenDomesticand International Traffic
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Passenger Breakdown
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Company Overview Transit Passengers

Intôl to Intôl Transit Passengers
(200 5 ï200 9)

ȷ THY carried total of 

3.707.907 transit passengers 

in Jan-Sepô09, with an 

increase of 26% compared to  

the same period of 2008.

ȷ Total transit passengers 

accounted for 19.9% of the 

passenger traffic.

ȷIntôl to intôl transit 

passengersô share in total 

transit passengers is 42%. 

During Jan-Sepô09, intôt to 

intôl passengers increased by 

%44 reaching to 1.574.415.

16

34%

42%

41%

30%

44%

{ƛƎƴƛŦƛŎŀƴǘ ƛƴŎǊŜŀǎŜ ƛƴ LƴǘΩƭ ǘƻ LƴǘΩƭ ¢Ǌŀƴǎƛǘ tŀǎǎŜƴƎŜǊǎ
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Company Overview Fleet Development

Fleet a s of  September  200 9

ȷAt the end of Sepô09, total fleet reached to 130, 

with an average age of 6,2years. 

ȷDuring 2009, annual lease payments expected to 

be approximately around $522million.

ȷAccording to the Fleet Plan for 2009-2023, 

decision was made to purchase total of 105 

aircraft:

ȷWB Long-Haul: 25 firm/10 optional = 35

ȷ 12/ B777-300ER and 7/A330 ordered as of 

June 2009. Optional right exercised on 

3/A330 as of October 2009. 13 left to be 

decided.

ȷApproximately 900 Mn$ PDP payment will 

be made in 2009

ȷNB Medium-Haul:50 firm/20 optional = 70

17

Seat capacity increased by15%in {ŜǇΩлф
compared to the same period of 2008.

Type Total Owned

Financial Operational Seat Fleet

Lease Lease Capacity Age

Wide Body 

15%

A330-200 7 - 5 2 1.812 3,3

A340 9 7 - 2 2.451 12,9

B777-3ER 3 - - 3 936 2,1

Total 19 7 5 7 5.199 7,7

Narrow Body 

82%

B737-800 51 - 38 13 8.487 6,2

B737-700 4 - - 4 596 2,8

B737-400 5 - - 5 796 20,5

A320 22 - 12 10 3.512 2,7

A321 21 - 15 6 3.986 3,3

A319 4 - - 4 528 3,6

Total 107 - 65 42 17.905 5,4
Cargo A310 4 3 - 1 - 21,3

TOTAL 130 10 70 50 23.104 6,2

% 8% 54% 38% - -

Fleet Additions

2010 2011

B777-3ER 5 7

A330-300  4 3

A330-200F 1 1

Total 10 11

Seat Capacity After Additions & Exits

2010 2011

Seat Capacity 27.019 28.337

Wide Body 20% 23%

Narrow Body 77% 74%



Company Overview

ȷAircraft utilization has been 

rising due to better fleet 

composition and a more 

dynamic scheduling process. 

However for Jan-Sepô09 due 

to rapid capacity increase, 

the utilization has decreased.

ȷWhile average daily flight 

utilization decreased by 8% 

in WB Long Haul aircraft, in 

NB Medium Haul aircraft the 

utilization decreased by 2%.

Fleet Development

Average Daily Flight Utilization * (hrs)

18

Average Daily Flight Utilization (hrs)

* Based on actual aircraft flown (128)

* A 319 aircraft is not included  
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Company Overview

ȷ THY enjoys high personnel 

efficiency compared to its 

competitors.

ȷPersonnel cost of THY per 

ASK was only ú1.18cents for  

9Mô09.

ȷ 116employees per aircraft 

and 1.239 passengers per 

employeefor Jan-Sepó09.

Operating Efficiency

Number of Personnel*

Passengers per Employees

Personnel efficiency is 
the keydriven

while increasing fleet size

Employees per Aircraft

19
* THY Technic Personnel is included.
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Financial Highlights Operating Expenses

Operating Expenses

20

Effective cost cutting reflecting on operating expenses

(úMn) 9M '08 % in Total 9M '09 % in Total  09/'08 % 

Fuel  762    36% 499 24% -35%

Personnel 461    22% 487 23% 6%

Landing 152    7% 192 9% 26%

Sales and Marketing 147    7% 182 9% 24%

Rents 87    4% 155 7% 77%

Depreciation 148    7% 143 7% -3%

Ground handling 107    5% 130 6% 22%

Maintenance 103    5% 119 6% 16%

Passenger Catering 104    5% 119 6% 14%

Insurance 10    0,1% 17 1% 66%

General Administration 16    1% 17 1% 3%

Others 26    1% 21 1% -17%

TOTAL 2.124    2.079    -2%

Op.Cost per ASK (ú) 6,22 5,05 -19%



Financial Highlights Operating Expenses

Change in CASK ú(9M ô09)

21

úCost  Per ASK (200 5-9M ô09 )
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Peer Group vs THY Operating Expenses

22

Operating Costs per ASK (úCent ) -9Mô09 Cost  Per ASK ( úCent ) -9Mô09

THY is the most cost efficient among its European Peers

*1H 2009 results
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Financial Highlights Revenues

Change In R/Y ( ú) Change In  RASK ( ú)

Source: Financial statements released under Turkish CMB standards, converted to úEuro using average exchange rates  
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Financial Highlights

24

ȷCost cutting policies had a 

positive   impact on 

EBITDAR.

ȷDespite the ongoing crisis in 

the global aviation sector, 

THY managed to improve itsô 

margins.

17,2 16,3

24,8
22,4

20,2

24,6

0,0

10,0

20,0

30,0

2005 2006 2007 2008 9M '08 9M '09

(ûEuro Mn) 2005 2006 2007 2008 9M '08 9M '09 09/'08 % 

Revenue 1.860 2.247 2.734 3.228 2.367 2.365 0%

Net Income 83 99 149 598 349 223 -36%

EBIT 56 48 285 334 243 285 17%

EBIT Margin  (%) 3,0 2,1 10,4 10,3 10,3 12,1 1.8 pt

EBITDA 235 235 490 541 391 428 10%

EBITDA Margin (%) 12,6 10,5 17,9 16,8 16,5 18,1 1.6 pt

EBITDAR 320 366 678 723 478 583 22%

EBITDAR Margin (%) 17,2 16,3 24,8 22,4 20,2 24,6 4.4 pt

EBITDAR M argin %

EBITDAR Margin



Peer Group vs THY

EBITDAR M argin % Comparison

25

* 1H2009 Results

**EBITDA Margin

ȷWhile peer group posted losses 

in 9Mô09, THY recorded net 

profit of 223 mn. ú

EBITDAR Margin

(ûEuro Mn) TK LH OS SAS IB AY 

Revenue 2.365 18.126 1.573 3.387 3.337 1.424

Expense 2.079 17.810 1.799 3.550 3.667 1.505

Net Income 223 -32 -242 -161 -182 -65

EBIT 285 130 -225 -163 -331 -81

EBIT Margin  (%) 12,1 0,7 -14,3 -4,8 -9,9 -5,7

EBITDA 428 1.339 20 -64 -198 6

EBITDA Margin (%) 18,1 7,4 1,2 -1,9 -5,9 0,4

EBITDAR 583 - 56 116 70 2

EBITDAR Margin (%) 24,6 - 3,6 3,4 2,1 0,1

34,5    

24,6    

7,4    6,9    6,2    
3,6    3,4    

2,1    0,1    
-

5,0    

10,0    

15,0    

20,0    

25,0    

30,0    

35,0    

RYR* TK LH** BA* AF* OS SAS IB AY



THY Fuel

Average Specific Fuel Consumption

ȷTHYôs fuel expense  per ASK 

is lower on the average 

compared to its peer group.

ȷDue to fleet expansion,  the 

fleet average age will be 

lower  which inreturn will 

increase THYôs fuel 

efficiency.

Fleet expansion will reduce
fuel cost as well as fleet age

Per ASK Fuel Cost ( úCent) 9Mô 09

*1H 2009 Results 

Source: Company annual reports & websites.   26

THY Fleet Jan-Sepô09 3.47 Litres/100 ASK
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THY Fuel

THY FUEL SAVING PROGRAM
ȷ Turkish Airlines Fuel Saving 

Program started in April 2008 

with the collaboration of IATA 

Green Team.

ȷ THY focuses on managing 

fuel accurately and efficiently.

Lƴ фaΩлфΣ ¢I¸ ǊŜŘǳŎŜŘ /hн 9Ƴƛǎǎƛƻƴ ōȅ олл ǘƻƴǎ

ǿƛǘƘ ǘƘŜ ƘŜƭǇ ƻŦ ƛǘǎΩ ȅƻǳƴƎ ŦƭŜŜǘ ŀƴŘ CǳŜƭ {ŀǾƛƴƎ tǊƻƎǊŀƳ
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As a result of the implementation of fuel saving initiatives; we have realized the below figures:

January-September  2009

Fuel Savings (kg.) 95.164.115

CO2 Emission Reduction (kg.) 299.766.962



THY Currency Breakdown

Income by Currency ( 9Mô09) ȷTHYôs income is diversified 

among the major currencies.

ȷDue to its currency basket 

THY is very flexible on fx

position.

ȷAlthough USD income is 

lower than USD expenses 

THY is able to cover its USD 

expenses from Euro income 

due to strong Euro against 

USD.

Currency exposure risk 
is minimized due to 

efficient cash management  

Expenses by Currency (9Mô09 )
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USD; 13%

EURO; 40%TRY; 16%

Other; 31%

USD; 47%

EURO; 13%

TRY; 33%

Other; 7%



Top Performing Companies
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SCORE 08 REVENUETOTAL LIQUIDITYFINANCIAL EARNINGS FUEL ASSET

RANK COMPANY DATE $ mn SCORE HEALTH PERF. MGT. MGT.

1 Singapore Airlines Ltd Dec 08 11.825    75 81 87 28 46 33

2 Deutsche Lufthansa AG Dec 08 35.807    65 86 56 22 51 31

3 Malaysian Airlines System Berhad Dec 08 4.352    63 73 65 35 29 50

4 T¿rk Hava YollarĔ A.O.Dec 08 3.982    62 62 84 33 31 46

5 Qantas Airways Ltd Dec 08 14.562    59 85 36 47 30 36

6 Lan Airlines SA Dec 08 4.534    55 36 66 65 28 99

7 Air New Zeland Ltd Dec 08 3.203    51 70 52 21 18 41

8 Aer Lingus Group PLc Dec 08 1.893    51 64 52 1 11 22

9 Iberia Lineas Aereas De Espana SADec 08 7.281    49 83 38 2 21 19

10 Finnair  OYJ Dec 08 3.157    43 71 33 2 17 30

11 Hawaiian Holdings Inc. Dec 08 1.211    42 37 44 64 15 69

12 Air France-KLM Mar09 31.823    35 63 26 1 32 25

13 All Nippon Airways Co Ltd Ana Mar 09 14.102    35 50 37 33 36 37

14 Alaska Air Group Inc Dec 08 3.620    35 64 31 6 11 31

15 Japan Airlines Corp Mar 09 19.758    29 59 29 10 30 23

16 Continantal Airlines Inc Dec 08 15.241    28 45 35 21 28 44

17 British Airways PLC Mar 09 12.196    28 61 21 1 15 13

18 Cathay Pasific Airways Ltd Dec 08 11.185    24 67 22 1 9 4

19 TAM SA Dec 08 4.107    22 33 39 1 8 48

20 Austrian Airlines Dec 08 3.292    20 53 15 18 7 12

21 Sas Ab.Stockholm Dec 08 6.743    19 45 37 1 12 15

22 Delta Air Lines Dec 08 22.697    18 44 20 20 11 1

23 Thai Airways International Dec 08 5.775    16 31 15 28 9 20

24 AMR Corp. Dec 08 23.766    15 46 15 7 16 17

25 Air Canada Dec 08 9.000    14 30 22 7 12 21

26 Asiana Airline Inc. Dec 08 3.609    7 10 15 26 9 28

27 Korean Air Lines Co.Ltd Dec 08 8.357    6 24 13 1 4 10

28 Air China Ltd Dec 08 7.760    5 29 2 7 4 25

29 China Southern Airlines Co Ltd Dec 08 8.104    2 25 1 8 5 17

30 US Airways Group Inc. Dec 08 12.118    1 22 15 1 12 31

31 UAL Corp Dec 08 20.194    1 28 6 1 1 1

32 China Eastern AirliesCorp. Ltd. Dec 08 6.130    1 30 1 12 1 1

Source:Aviation Week

THY ranked No.2 in the
financial health* category

* Representinga measureof an airline'soverall

financial strength based on assessmentsof

solvency,currentratio,fixed-chargecoverage,mix

ofdebtandequitycapital,operatingincomemargin

anddebtservicecover.

Sector Comparison



Company Overview

ȷBlessed by its prime location

ȷTurkey only 3hrs flight from 50 different countries 

ȷ Increased focus on transit flights since 2002

ȷ Increased focus on Business Class passengers since 2006

ȷMarket leader in Turkey with a strong brand recognition

ȷMember of Star Alliance

ȷ Included in MSCI Global Standard  Indices as of November 2009

ȷ

Substantial cost advantage over rivals 

ȷLabor costsonly 1,18úcentper ASK (Austrian: 2,63úcent, Lufthansa :2,85úcent, SAS: 4,95úcent, British: 

1,59úcent, Iberia: 2,06)

ȷProfitable with room for further cost reductions

Highlights

30



ȷJanuary ïAugust 2009ȷJanuary ïJune  2009

THANK YOU
Turkish Airlines Inc. 

Mr.Coĸkun KILI¢ / CFO
Tel: +90 212-463-6363

THANK YOU
Turkish Airlines Inc. 

Investor Relations Department

Mr.CoĸkunKILI¢ / CFO

Ms.Suna¢ELEBĶ / IR Manager

Tel: +90 212-463-6363/3630

E-mail: ir@thy.com



THY

ȷTurkish Cargo

ȷLeadingcargocarrierin totalexportand import
cargoinTurkey.

ȷOperates22 destinationswith its 4 A310-300
freighters besides 156 destinationswith
131 passengeraircraft.

ȷDuring the 9Mô09 posted revenuewas 139
million Euro,carriedcargowas162,158 tons.

Cargo Transportation

32

TURKISH CARGO



THY

ȷCargo revenue has increased by 

12% in  2008  compared to 

2007.However, for the nine 

months of 2009, it has 

decreased by 7% compared to 

the same period of 2008.

Cargo Transportation

Cargo Revenue ( úMn)

Plans to Enlarge Freighter Fleet
Aiming Higher Cargo Revenues

Source: Company
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THY

ȷDomestic and international

breakdown is consistent over 

the years.

ȷAs of January - September

2009, THY has carried total 

of 162.158 tonscargo,

indicating 9%increase 

compared to the same period 

of 2008.      

Cargo Transportation

THY - Cargo

Source: Company

9%
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THY

ȷAs of Jan-Sepô09, THY 

increased its market share in 

Turkish cargo market from 

51% to 54%.

ȷAccording to the Fleet Plan, 

decision made topurchase 2 

Airbus cargo aircraft A330-

200F, which will be received 

in the year 2010 and 2011.

Cargo Transportation

Turkish Cargo Market vs THY

Source: Company
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THY Network Mapping
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THY

In converting the TRY reported resultsto EURO, year-end EUROexchange rates were used

37

Assets (in ϵMn) 2005 2006 2007 2008 9M '08 9M'09 09/'08
Cash and Equivalents 304 197 281 236 198 476 141%

Net Trade Receivables 121 135 144 163 234 221 -6%

Other Current Assets 95 241 445 825 802 461 -42%

Total Current Assets 520 573 870 1.224 1.234 1.158 -6%

Net Fixed Assets 1.657 1.667 1.891 2.359 2.299 2.271 -1%

Other Long Term Assets 224 155 117 113 125 551 340%

Total Long Term Assets 1.882 1.822 2.008 2.471 2.424 2.822 16%

Total Assets 2.402 2.395 2.878 3.695 3.659 3.980 9%

Liabilities (in ϵMn) 2005 2006 2007 2008 9M '08 9M'09 09/'08
Short Term Lease Obligations 113 118 132 196 178 186 4%

Accounts Payable 161 172 213 203 219 242 11%

Passenger Flight Liabilities 149 174 222 206 230 284 23%

Other Current Liabilities 332 113 127 167 202 235 16%

Total Current Liabilities 755 577 694 773 829 946 14%

Long Term Lease Obligations 540 780 918 1.307 1.166 1.228 5%

Retirement Pay Provision 72 63 77 67 78 68 -13%

Other Long Term Liabilities 249 106 109 154 155 187 21%

Total Long Term Liabilities 861 949 1.104 1.528 1.399 1.483 6%

Share Capital 116 99 139 84 97 418 329%

Changein Hedging Reserves 0 0 0 0 0 -6 -

Accumulated Loss /Income -596 -336 -230 0 0 399 -

Net Profit For the Year 87 97 155 530 371 220 -41%

Total Shareholders Equity 786 869 1.081 1.395 1.431 1.551 8%

Total Liabilities & Shareholders Equity 2.402 2.395 2.878 3.695 3.659 3.980 9%

Assets& Liabilities



THY

In converting the TRY reported results to EURO, the period average EUROexchange rates were used
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Income Statement (in Euro mn) 2005 2006 2007 2008 9M'08 9M'09 09/08 %  

Operating Revenues  1.860 2.247 2.734 3.228 2.367 2.365 0%

Operating Expenses  -1.804 -2.199 -2.449 -2.894 -2.124 -2.079 -2%

Operating Profit  56 48 285 334 243 285 17%

Income From Other Operations  255 153 127 30 117 35 -70%

Loss From Other Operations  -166 -34 -6 -54 -3 -19 568%

Income Before Financial  Income/(Expense)  145 167 407 310 357 301 -16%

Income/Loss due From Asset Valuation 9 2 3 10 264%

Financial Income 174 753 167 77 -54%

Financial Expense -36 -62 -380 -376 -91 -90 -1%

Income Before Taxation  109 105 209 688 436 298 -32%

Taxation  -26 -6 -59 -90 -87 -75 -13%

Net Income   83 99 149 598 349 223 -36%

Income Statement



THY

ȷTHY Technic A.S.(Consolidated)

ȷTurkish Engine Center

ȷAnadolu Jet (to be Established)

ȷTHY Do & Co Catering  A.S. (Equity Pick-up)

ȷTGS Ground Handling Inc. (Equity Pick-up)

ȷJP`B&H Airlines`d.o.o.Sarajevo(Equity Pick-up)

ȷSunExpress A.S. (Equity Pick-up)

ȷTHY Academy (to be Established)

ȷTHY Flight Training

ȷTHY OPET HavacĔlĔk YakĔtlarĔ A.S

Subsidiaries

39

Subsidiary & Affiliates



THY

ȷTHY Technic A.S.(Consolidated) 

ȷOwned 100% by THY.

ȷDuring the 9Mô09 posted revenues and  net income was 
236.4 mnúand 23.9 mnúrespectively.

ȷProvides maintenance services to more than 100 customers, 
including international airlines such as Lufthansa, KLM,BA 
and Alitalia as well as domestic airlines.

ȷMain goal is to become one of the biggest MRO Center in the 
region.

ȷHABOM (Maintenance Repair & Overhaul Center) Project will 
be launched by THY Technic.

ȷUnder HABOM, the plan is to increase the airframe 
maintenance capacity to approximately 400 aircraft per 
annum.

ȷExpect over 500 mn$ revenue by 2016 from HABOM Project.

TURKISH  TECHNIC A.S.

THYwill bedeveloping its technical service and maintenance businessthrough the HABOM Project

40

Subsidiary & Affiliates



THY

ȷTurkish Engine Center

ȷ In 2008, THY Technicand Pratt & Whitneysigned a joint 
venture to establisha new company, Turkish Engine Center, 
under HABOM Project

ȷOperationsexpected to start in December2009.

ȷOwned 51% - 49% by Pratt&Whitneyand THY Technic, 
respectively.

ȷEstablishedto provide engine maintenance, repair and 
overhaul (MRO) services to customers located in Turkey, 
surrounding regions and worldwide.

ȷThe new environmentally efficient CFM56È and V2500 
engine overhaul facilityis planned to be comprised of 
approximately 25,000 sq. meters located at the Sabiha
GokcenInternational Airport.

ȷExpect around 180 mn$ revenue in 2010.

TURKISH ENGINE CENTER
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Subsidiary & Affiliates



THY

ȷAnadolu Jet (To be Established)

ȷAnadolu Jet has been registered as a sub-brand of 
Turkish Airlines as of Febraury 2008.

ȷBasedin Ankara operating domestically with full 
economy B737 aircraft, Anadolu Jet offers low cost 
and attractive ticket prices.

ȷAs of November 2009, Turkish Airlines has decided 
AnadoluJet to continue its operations as a separate 
airline company, which will be owned 100% by THY.

ȷThe establishment of the new company is still under 
process.

ANADOLU JET
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THY

ȷTHY Do & Co Catering  A.S. (Equity Pick-up)

ȷOwned 50% - %50 by THY and Do & Co Restaurants 
& Catering A.G.

ȷSince 2007, operating nine gourmet kitchens all over 
Turkey: Istanbul (Atat¿rk and Sabiha Gºkcen), Ankara, 
Antalya, Izmir, Bodrum, Trabzon, Dalaman and Adana. 
Over 60 national and international airlines are catered 
from these locations. 

ȷDuring the  9Mô09 posted revenues and net income  
was92.1 mnúand 6.3 mnúrespectively.

THY DO&CO CATERING A.S.
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Subsidiary & Affiliates



THY

ȷTGS Ground Handling Inc. (Equity Pick-up)

ȷRegistered on August 28th, 2008 to Commerce 
Registrary. 

ȷAt the end of Sepô09, posted revenues and income 
was 413 úand 104.4 thousand ú, respectively.
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ȷOwned 49% by THY.

ȷFounded in 1994 as Bosnia Herzegovinaôs 
national airline under the name  Air Bosna.

ȷDuring the 9Mô09 posted revenues and loss 
was 6.8 mnúand  3.1 mnú, respectively.

ȷJP`B&H Airlines`d.o.o.Sarajevo(Equity Pick-up)

Subsidiary & Affiliates



THY

SUN EXPRESS
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ȷSunExpress A.S. (Equity Pick-up)

ȷFoundedin October 1989 as a subsidiary company of 
Lufthansa and Turkish Airlines.

ȷOwned 50% - 50% by THY and Lufthansa, respectively. 

ȷMarketleader in charter flights between Germany and 
Turkey.

ȷFlies to/from 22 airports in Germany, 19 in Turkey and 65 
in other countries.

ȷFleet consisted of 20aircraft; 17B737& 3 B757 aircraft 
with total seat capacity of 3,855as of September 2009. 

ȷCarried 4,081,966 passengers in 9Mó09, by achieving load 
factor of 79.4%. 

ȷAs of September 2009, number of personnel:1,235

ȷDuring the 9Mô09 posted revenues and net income was  
323.5 mnúand 17.6 mnúrespectively. 

Subsidiary & Affiliates


